
 
 
 
 
 
Cinnamon – Increased demand for cinnamon is reported as buyers move away from reliance 
on cassia as a lower priced substitute.  Levels of coumarin, a banned chemical component, 
are lower in cinnamon than in cassia and there have been moves to incorporate cinnamon in 
blends with cassia in order to lower the overall level of coumarin.  With Madagascan 
cinnamon more competitively priced than the premium Sri Lanka product, buyers have turned 
their attention to Madagascar, but output there has been affected by the late ending to the 
rainy season, which made harvesting and drying difficult. 
 

Cloves – Some continued concern in the market on low stock levels with no significant 
supplies of new crop available internationally until near the end of Quarter 3 when the 
Madagascan harvest will start.     
 
Pepper – Following upward price moves in March and April, May opened quietly but steady.  
Early May holidays and the ASTA convention in California may have accounted for some of 
the lack of interest, but goods in the pipeline and a reluctance to follow the market upwards 
reduced buying overall.  Nevertheless, the tone is still bullish.  Vietnamese farmers, ever the 
barometer of pepper prices, are said to be holding back from selling the remainder of the 
recent crop. 
 
The International Pepper Community (IPC) reported domestic prices in producing countries 
as follows:  
 
Producer Prices in USD / tonne*  

 
 


