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Overview

A Differences between goods and services
trade.

A Overview of services FDI into ASEAN
(balance of payment)

A Actual business model of Japanese services
firms.

A Policy implications.
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A Goods and services are very different in terms of

the effects of regional agreements.

I Goods: Strict ROO to avoid trade deflection.
I Mode 3 services trade ROO 1 s nl

operation ROO.

A Therefore, unlike goods, trade deflection may
happen in the case of services.

Trade
Agreement
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ATwo determinants of f@AHubOoO:

I Whether services trade is liberalized within a region.

A Whether Agreement that includes Country S and | is
substantial.

| f AYeso,
I Which country is the most attractive FDI destination.

A Actual regulations (of S and 1)

A Commitments in regional services agreement with external
parties (S -J Agreement; | -J Agreement)
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Questions

A Therefore:

I Services suppliers strategically decide the location
of services FDI

i AHUboOo strategy seems to w
some services.

A Then, the questions are:

I Which country in a regional group (ASEAN)
receives services FDI from outside, as a regional
services NHubo?

A We will examine Japanese services FDI.
I Are there any differences across sub-sectors?
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