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INDONESIAN ECONOMIC
& DEVELOPMENT OF FOOD INDUSTH




NEW VISION OF INDONESIA

The Government set MP3EI (Master Plan for the Acceleration and Expansion
Indonesia's Economic Development). Target to be 12 biggest of the world in 20:

2045

GDP:~USD 15.0-175T
Income/capita

2025 ~UsD 44,500 - 49,000

GDP: ~USD 4.0 - 4.5 Trillion

Income/capita ~*USD 14,250 -
15,500 (eountry with high _
2010 income) 8 Iargest
GDP: USD 700 Billion
~ 12 larges
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Food industry Is

Income/capita USD 3,000
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one of 22 main
economic
activities in
MP3EI
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INDONESIA 2012

Strategic geographic location and bLIUIIg global presence

Total éand area Indonesia_is around 1.910.931 km?2 and sea area I
around 3.544.744 km? (BPS, Fe 2012

Second biggest coastllne the world Wlth 104.000 km. (BPS, Feb

2012 anogg?13 000 | slan S

DEMOGRAPHIC BONUS

58% living in rural area and 42% in urban

Po ulatlon dlstrlbutlon Java 57.49% Sumatera 21 3% d'SuIawesi
fL /(almantan ah/NusaT nggara 5,5%, an
I\/Ia uku/Papua 2,6% SUSENAS 2010

Estimates 30 mllllons Peoples have strong buymg power
54.5% middle classincomein 2010(World Bankreport, 2011)

GDP Contrlbut|on Java 57.5%, Sumatra 23. 60oI allmantan 9.5%
?u awe?y Bali & Nusa Tenggara2.4% M & Papua?2.2%

Income dlstrlbutlon 42.15% for 20% hlgohest mcomev\)o Pulation;
?SBL}(S)Oé)l\fICKél(%) middle income and 19.75% for 40% lowest income

Averageex endlturefor er caEplta 51.43%, in which 12.79%%is
contributed by processe ?SUS NAX010),

Riceasa main staplefood
87% MoslemHallal& Thoyyiban
480 ethnics

Abundance of natural resources



World Commodity (by Volume) Commodity (by Value)
Rank
1 [Rubber Nat Dry, Flour of Roots and Tubers, Coconuts, Cake of Palm KernelLeeks, other alliaceougeg, Palm kernelsCoconuts,

of Kapok, Kapok seed in Shell, Offal Liver Chicken, Suagar, Oil palm fruit,
Kapok Fruit, Kapok seed Shelled, Cake of Kapok, Tomato juice Concentrate
Leeks, other alliaceougeg, Cocoa Butter, Vanilla, Cinnamon (canella), Clove
Kapok Fiber, Tapioca of Cassava, Palm kernels, Palm oil, Palm kernel oil, C
powder & Cake, Oil Citronella

)

Palm oil,Vanilla, Cinnamon(canella),KapokFibre,
Kapokseedn Shell,Cloves

2 |Juice of Pineapples, Flour of Fruits, Cake of Copra, Germ of Maize, Pepper|Natural rubber, Beans green,Cocoa beansPepper
(Piper spp.), Cocoa beans, Hides Dry &lf Coconuts Desiccated, Copra, (Piper spp), CassavaArecanuts
Natural rubber, Bran of MaizeArecanuts Coconut (copra) oil, Pineapple Juice
Cong Beans, green, Cocoa Paste, Cocoa husks; Shell, Fatty Acids
3 [Milk SkimmedCond Bran of Rice, Rice, paddy, Nutees Nutmeg, mace and [Coffee, green, Nutmeg, mace and cardamoms, Ric4
cardamoms, Other bird eggs, in shell (Number), Pineap@esid paddy, Roots and Tubersges Nuts,nes Other bird
eggs, inshell, Sugar cropses
4 Avocados, Maize, green, Fruit, tropical fresks
Chilies and peppers, green, Sweet potatoes, Manilg
Fiber (Abaca)
5 Spinach, Cashew nuts, with shell, Papayas
6 Eggplants dubergines, Pineapples, Mangoes,
mangosteensguavas, Bananas, Maize, Cabbages ¢
other brassicasGinger
7 Tobacco, unmanufactured, Groundnuts, with shell,
Fruit FreshNes
8 Indigenous Goat Meat, , Tea, Indigenous Chicken
Meat, Hen eggs, in shell
9 Oranges
10 Other Bastfibres Pumpkins, squash and gourds,

Indigenous Buffalo Meat, Soybeans

Source: FAO Statistical Yearbook 2010



*estimated

However, Indonesia still requires import

COMMODITY +/- PER YEAR May 2012
(1.000 MTON)* | (1.000 MTON)

WHEAT

Wheat Flour
Rice

CORN
SOYBEAN
GREEN BEAN
CASSAVA starch
GROUNDNUTS
MILK

BEEF

Raw Sugar

SALT for consumption
(depend on seasons)

5.500%**
680***
683,4**

1.527,5**

1.740,5**

300
294,8**
195
2.700
75
2.400
775%*

**Calculated by Kadin from BPS, Ministry of Agriculture (2010)

“**Aptinde,2011

***xt(|| August 2012 (AGRI)

1.970
207
843,7
657,1
749,6

6,4

2,174,080****



The Key Strength

Indonesia

2007

2008

2009

2010

2011

2012

GDPgowth (y-0-y, %) 6.3 6 4.5 6.1 6.5 6.4* 6.8
Nominal GDP (current prices

(Rptrillions) 3,951 4,949 5,604 6,423 7,226 8,119.8*| 8,119.80
GDPper capita (current

prices, US$) 1,921.70 | 2,244.60 | 2,349.80 | 3,010.10 3,542.90 3,906

Population (mill) 225.6 228.5 231.4 237.6 243.7 249

Open unemployment rate (% 9.8 8.6 7.9 7.6 7 6.3** 5.8-6.1
The poor population (%) 16.58 15.42 14.15 13.33 12.49 11.96***| 9.5-10.5
Inflation rate (%, year end) 6.6 11.2 2.8 7 3.79 4.56* 4.9

Bl rate (%, year end) 8 9.25 6.5 6.5 6 (Dec 2011) | 5.75 6.5
Fiscal balance (% of GDP) -1.3 -0.1 -1.6 -1 -1.2 -2.23 -1.6
Public debt (% of GDP) 35.2 33 29.5 28.3 26.4 25

Currrency (Rp/US$, average| 9,163 9,756 10,356 9,080 8,715 9,241* 9,300
Reserves (US$ billions) 56.9 52.1 66.1 96.2 111 101, 7%*** 106.56
S&P's Rating BB BB BB BB BB+ BB+

FITCH Rating BBB BBB
Moody’'s | nves

2012) Baa3 Baa3

Source: BKF, Bappenas, BPS
*s/d semester |, 2012 Pidato Presiden 16 August 2012)

** Feb 2012
*** Mar 2012

****Bank Indonesia , August 2012



Agro-industry accounted 44.7% GDP from noil industrial sector,
and 34.6% of which was contributed by the Food industry

Kontribusi Cabang-cabang Industri Terhadap PDB
sektor Industri Non Migas Tahun 2011 (s/d TW IlI)

Pupuk, Kimia &
Teksti, Brg. kulit & Barang dari karet;
12,3%

Semen & Brg. Gakan
bukan logam: 3,3%

Food Industry 34.69

Logam Dasar Besi &

Baja; 2,0%
Barang kinnya; Alat Angk.. Mesin &
0.8% Peralatannya;
27, 7%

Source : BPS, 2011, diolah Kemenpegin



Food Industry Output is approaching 700 trillion rupiah
with a growth of almost 10%. Number of Food Industry is dominate
by SMEs, but their role is less than 15%. Can they survive?

Year RP (Trillions) Category | % Output % # of
2007 402 establishment
2010 602 Home Industry 7,52 93,77
Source: BPSSensus2008
2011* 658 *growth 9.19%
Growth of Manufacturing Industries Noi®il/Gas in 2011
Industry 2006 | 2007 | 2008 | 2009 | 2010 |Realizationy Target
2011 2012
Non Oil Industry 527 | 5.15| 4.05 | 256 | 5.12 6.83 7.1
F&B + tobacco 721 | 5.05| 234 | 256 | 5.12 9.19 7.5-8

Predicted to absorb about 3,514,121 workforce in 2012

Source: BPS calculated b¥Xemenperin



Number of Smallholders industry and labor absorption

Gambar 1. Persentase Banyaknya Usaha IMK menurut

KBLI

23.87 34.03

10.12

23.39

OKEBLI 10
B KBLI 16
B KBLI 14
B KBLI 13
O Lain-lain

Gambar 2. Persentase Banyaknya
Tenaga Kerja menurut KBLI

33.39

10.21

18.38

OKBLI 10
B KBLI 16
OKBLI 14
OKBLI 23
O Lain-lain

Survey BPS 2010

(Number of Small &

Micro Industry):

ATotal :2.732.724

AFood : 929.910
(KBLI 10)

Survey BPS 2010
(Workforce in Small &
Micro Industry):

ATotal : 6.447.260
APaid : 2.151.099
AJnpaid 1 4.296.141
Aood : 2.152.981
(KBLI 10)
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The Indonesian market is dominated by Traditional Marke
which generally they are Smallholders

TRADE SECTOR 2010 2011
GROCERY STORES

Traditional Grocery Stores 2,520,757 2,480,349
Convenience Stores 361 546
Minimarket 12,277 16,376
Supermarket 1,005 1,076
Hypermarkets 141 159
Warehouse Clubs 25 26

TOTAL GROCERY OUTLETS 2,534,566 2,498,532

Source: Nielsen Company



Traditional market is around 76%
They are mostly Smallholders.

“Retail Audit . Trade Channel Contribution | Total 56 Categories i including cigarette

82.9 82.1
17.1 17.9 18.5 19.3 19.5 19.3 20.2 22.7 23.1 “
2002 2003 2004 2005 2006 2007 2008 2009* 2010* YTD YTD

2010* 2011*
M Traditional Stores M Modern Stores

Total
Indonesia

However,

Modern Market -

grow faster

Traditional
Stores

Source: Nielsen Company



Balanced Trade of Semi processed & Processed Foor

Activities Value (USD) JANMAY
2007 2008 2009 2010 2011 2011 2012

Export

World 2,693,855,420[ 3,703,995,947| 3,734,511,479| 4,463,095,009] 4,995,264,754| 1,929,035,818| 2,097,539,408
ASEAN 1,008,547,762| 1,377,389,280[ 1,449,042,930] 1,898,939,366| 2,088,566,488 788,940,834 877,068,429
Import

World 3,089,800,488| 3,505,512,658| 3,473,702,850] 4,534,876,922| 5,903,680,784| 2,291,647,942| 2,267,916,788
ASEAN 872,569,741 810,110,447 658,887,189| 1,087,577,425| 1,536,351,376 744,792,886 863,169,844
Balanced

Trade

World (395,945,068 198,483,289 260,808,629 (71,781,913 (908,416,030] (362,612,124] (170,377,380
ASEAN 135,978,021 567,278,833 790,155,741 811,361,941 552,215,112 44,147,948 13,898,585

Source: Ministry of Trade
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Rank Country Population Date Source %
World 7,035,000,000 2012* 100.00
1|China 1,347,350,00( 31-Decll|official estimate 19.15
10[Japan 127,530,00( 1-Jun12|Monthly official estimate 1.81
25|South Korea 50,004,441 1-Jul12|official estimate 0.71
Sub total 1,524,884,44] 21.68
4[Indonesia 237,641,326 1-May-10]2010 census 3.38
12[Philippines 92,337,857 1-May-10[2010 census 1.31
13|Vietham 87,840,00( 1-Julll|official estimate 1.25
20| Thailand 65,479,453 1-Sep10[{2010 census 0.93
26|Myanmar 48,724,000 1-Jul12|UN estimate 0.69
42| Malaysia 28,334,13F 6-Jul10[2010 census 0.40
69| Cambodia 14,478,00( 1-Jul12[UN estimate 0.21
104|Laos 6,465,80( 1-Jul12|official estimate 0.09
116| Singapore 5,183,70( 30-Junll|official estimate 0.07
174|Brunei 422,700 1-Julll|official estimate 0.01
Sub total 586,906,96¢ 8.34
Total 2,111,791,40] 30.02

uSource Wikipedia(datais processed)
w¥estimatedin 2012by Wikipediafrom multi sources

wWorld PopulationClockby 4 September2012is 7,064 millions population



Rank Country/Region GDP (millions of US$) Year %
World 69,983,453 2011| 100.00
2| China 7,298,097 2011
3| Japan 5,867,154 2011
15| South Korea 1,116,247 2011
Sub total 14,281,498 20.41
16| Indonesia 846,832 2011
29| Thailand 345,649 2011
35| Malaysia 278,671 2011
39| Singapore 239,700 2011
43| Philippines 224,754 2011
56| Vietnam 123,961 2011
119 Cambodia 12,875 2011
121| Brunei 12,370 2010
133]| Laos 8,298 2011
Myanmar na
Sub total 2,093,110 2.99
Total 16,374,608 23.40

Source IMF, 2011




In fact , GCl 2022013 down from # 46 to # 50 of 144 Countries

GCl 2012-2013 GCl 2011-2012 GClI 2012-2013 GCl 2011-2012 GCl 2012-2013 GCl 2011-2012
Country/Economy Rank Score Rank Change Country/Economy Rank Score Rank Change Country/Economy Rank Score Rank Change
Switzerland 1 5.72 1 0 Malta 47 4.41 51 4 Mongolia 93 3.87 96 3
Singapore 2 5.67 2 0 Brazil 48 4.40 53 5 /Argentina 94 3.87 85 -9
Finland 3 5.55 4 1 Portugal 49 4.40 45 -4 Serbia 95 3.87 95 0
Sweden 4 5.53 3 -1 Indonesia 50 4.40 46 -4 Greece 96 3.86 90 -6
Netherlands 5) 5.50 7 2 Kazakhstan 51 4.38 72 21 Jamaica 97 3.84 107 10
Germany 6 5.48 6 0 South Africa 52 4.37 50 -2 Gambia, The 98 3.83 99 1
United States 7 5.47 5 -2 Mexico 53 4.36 58 5 Gabon 99 3.82 n/a n/a
United Kingdom 8 5.45 10 2 Mauritius 54 4.35 54 0 Tajikistan 100 3.80 105 5
Hong Kong SAR 9 5.41 11 2 Latvia 55 4.35 64 9 El Salvador 101 3.80 91 -10
Japan 10 5.40 9 -1 Slovenia 56 4.34 57 1 Zambia 102 3.80 113 11
Qatar 11 5.38 14 3 Costa Rica 57 4.34 61 4 Ghana 103 3.79 114 11
Denmark 12 5.29 8 -4 Cyprus 58 4.32 47 -11 Bolivia 104 3.78 103 -1
aiwan, China 13 5.28 13 0 India 59 4.32 56 -3 Dominican Republic 105 3.77 110 5
Canada 14 5.27 12 -2 Hungary 60 4.30 48 -12 Kenya 106 3.75 102 -4
Norway 15 5.27 16 1 Peru 61 4.28 67 6 Egypt 107 3.73 94 -13
Austria 16 5.22 19 3 Bulgaria 62 4.27 74 12 Nicaragua 108 3.73 115 7
Belgium 17 5.21 15 -2 Rwanda 63 4.24 70 7 Guyana 109 3.73 109 0
Saudi Arabia 18 5.19 17 -1 Jordan 64 4.23 71 7 Algeria 110 3.72 87 -23
Korea, Rep. 19 5.12 24 5 Philippines 65 4.23 75 10 Liberia 111 3.71 n/a n/a
Australia 20 5.12 20 0 Iran, Islamic Rep. 66 4.22 62 -4 Cameroon 112 3.69 116 4
France 21 5.11 18 -3 Russian Federation 67 4.20 66 -1 Libya 113 3.68 n/a n/a
Luxembourg 22 5.09 23 1 Sri Lanka 68 4.19 52 -16 Suriname 114 3.68 112 -2
New Zealand 23 5.09 25 2 Colombia 69 4.18 68 -1 Nigeria 115 3.67 127 12
United Arab Emirates 24 5.07 27 3 Morocco 70 4.15 73 3 Paraguay 116 3.67 122 6
Malaysia 25 5.06 21 -4 Slovak Republic 71 4.14 69 -2 Senegal 117 3.66 111 -6
Israel 26 5.02 22 -4 Montenegro 72 4.14 60 -12 Bangladesh 118 3.65 108 -10
Ireland 27 491 29 2 Ukraine 73 4.14 82 9 Benin 119 3.61 104 -15
Brunei Darussalam 28 4.87 28 0 Uruguay 74 4.13 63 -11 Tanzania 120 3.60 120 0
China 29 4.83 26 -3 Vietnam 75 411 65 -10 Ethiopia 121 3.56 106 -15
Iceland 30 4.74 30 0 Seychelles 76 4.10 n/a n/a Cape Verde 122 3.55 119 -3
Puerto Rico Bill 4.67 35 4 Georgia 7 4.07 88 11 Uganda 123 3.53 121 -2
Oman 32 4.65 32 0 Romania 78 4.07 77 -1 Pakistan 124 3.52 118 -6
Chile 33 4.65 31 -2 Botswana 79 4.06 80 1 Nepal 125 3.49 125 0
Estonia 34 4.64 33 -1 Macedonia, FYR 80 4.04 79 -1 \Venezuela 126 3.46 124 -2
Bahrain 35 4.63 &l 2 Croatia 81 4.04 76 -5 Kyrgyz Republic 127 3.44 126 -1
Spain 36 4.60 36 0 /Armenia 82 4.02 92 10 Mali 128 3.43 128 0
Kuwait 37 4.56 34 -3 Guatemala 83 4.01 84 1 Malawi 129 3.38 117 -12
Thailand 38 4.52 39 1 Trinidad and Tobago 84 4.01 81 -3 Madagascar 130 3.38 130 0
Czech Republic 39 4.51 38 -1 Cambodia 85 4.01 97 12 Cote d'lvoire 131 3.36 129 -2
Panama 40 4.49 49 9 Ecuador 86 3.94 101 15 Zimbabwe 132 3.34 132 0
Poland 41 4.46 41 0 Moldova 87 3.94 93 6 Burkina Faso 133 3.34 136 3
Italy 42 4.46 43 1 Bosnia and Herzegovina 88 3.93 100 12 Mauritania 134 3.32 137 3
urkey 43 4.45 59 16  |Albania 89 3.91 78 -11 Swaziland 135 3.28 134 -1
Barbados 44 4.42 42 -2 Honduras 90 3.88 86 -4 TimorLeste 136 3.27 131 -5
Lithuania 45 4.41 44 -1 Lebanon 91 3.88 89 -2 Lesotho 137 3.19 135 -2
Azerbaijan 46 4.41 55 9 Namibia 92 3.88 83 -9 Mozambique 138 3.17 133 -5
Chad 139 3.05 142 3]
Yemen 140 2.97 138 -2
H Guinea 141 2.90 n/a n/a
10/16/2012 © 2012 World Economic Forum et o 500 o
Sierra Leone 143 2.82 n/a n/a
Burundi 144 2.78 140 -4




Challenges in Food safety & Quality

oDelicious

Even though
J [ If Not Safe]—>

oHigh Nutrition

wFood Safety
«Quality Standard

ouHealthy & Functional Food consideration
oBack to Nature

of-ood Additives concern Local & GIObal
uLabel Trade

oHallal/ Khouzier

wConvenience
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Regulation in INDONESIA related to F&B industry,
Food Safety & Quality of Food product

UU No. 2/ 1966 : Hygiene
UU No. 2 /1981 : Metrology

UU No. 7 /1996 : Food Act

UU No. 8 /1999 : Consumer Protection

PP No. 69/1999 : Label and Advertisement

PP N0.102/2000 : National Standard

UU No. 18 /2002 National System for Research Development & Science Technology
KepMenperindag No.753/MPP/Kep/11/2002: Standardization & Monitoring SNI
Perda DKI No0.8/2004: Food Safety

PP No. 28/2004 : Food Safety, Quality & Nutrition of Food

PP No. 68/2004 : Food Security

SK Ka. BPOM nomor 12004 General guidelines for food labeling

P((ajrmenperin RI 24/MND/PER/5/2006 Supervision of Production & Use of Hazardous Materials for the
Industry

SK Kepala Badan POM No. HK.00.05.52.4040, 2006 : Food Category
SK Kepala Badan POM No. HK. 00.05.52.6291 , 2007: Nutrition Label Reference

Perdaturan Kepala BPOM HK.00.05.23.3541/2008 : Guidelines for food safety assessment of genetically moc
products

UU NO. 18/2009 Livestock & Animal Health

Per Ka BPOM No. HK.00.06.1.52.4011 , 280cil&ermination of Limit of Microbial and Chemical
Contamination in Food

UU No. 36/2009 : Health Act

Permenperin 24/MIND/Per/2/2010: Tare Codes Food and Recycling in Plastic Packaging
Permenperin 75/MIND/PER/7/2010: Guidance for GOOD MANUFACTURING PRACTICES

SE Ka. BPOM HK.05.01.1.52.09.10.85@@plication of Food Labels

Peraturan Ka BPOM HK.03.1.5.12.11.09956, 2011: Registration Processed Food

Permenkes 033/2012: Food Additives

Other regulation from Ministry of Trade, Ministry of Agriculture, Ministry of Marine & Fisheries, etc1g



Protection for Consumers

. Mandatory Registration /Pre Market Evaluation

A. BPOM
U NoMD : Local Food Product
U No ML . Imported Food Product

B. Department of Health (Province/District)
U No PIRT : Local Food Product produced [8mallholder Producers

. Mandatory Label in Bahasa Indonesia

. Post Market Monitoring

A. BPOM (National level) & Balai POM (Province)

B. Direktorat Pengawasan Barang Beredar (Ministry of Trade)

C. Tim Terpadu Pengawasan Barang Beredar (Tim TPBB) Keputusan Menteri
Perdagangan Nomor: 780/MDAG/KEP/10/2008.

. HALLAL : Voluntary



Import Control & Monitoring

. Permendag56/2008 ,jo. No. 60/2008,jo. No. 23/2010 : Import through special port:
Belawan ,Medan; Tanjung Priok ,Jakarta; Tanjung Emas ,Semarang; Tanjung Perak,
Surabaya; Soekarno Hatta , Makassar; Dumai, Dumai; Jayapura and Internagiopatt.
Extended byPermendagNo.57/2010 (valid till 31 December 2012)

. PermendagNo.54/M-DAG/PER/10/2009 45/M-DAG/PER/9/2009, 17/M
DAG/PER/3/2010 (Import Permit :API, IT, dif)

. Permendag27/M-Dag/Per/5/2012 ,jo Permendadh9/M-Dag/Per/9/2012(replacing
Permendad39/M-Dag/PER/10/2010)Terms ofAPI(Import Identification Number)

. Permendad30/M-Dag/Per/5/2012, jo. Permendad38/M -Dag/Per/ 6/2012, jo. Permendag
60/M -Dag/Per/9/2012 : Import Regulation for Horticulture Produgqter 28 September
2012

. PermentanNo 88/PermentariPP.340/12/2011: Food Safety Supervision Of Import and
Export of Fresh Food from Plams Port: TanjungPerak, SurabayaBelawan Medan;
Makassar; &SoekarnoHatta Airport A 19Juni2012

. PermentanNo 89/ PermentariOT.140/12/2011 (revision of No 3'Kptd Hk 060/1/2006):
Technical requirements and plant quarantine measures for the importation of fruits and
or fresh vegetables to the territory of the Republic of Indonesia

. PermentanNo 90/ PermentariOT.140/12/2011 (revision of No. 18/
PermentardOT.140.2/2008) : Technical requirements and plant quarantine measures fol
the importation of product such as vegetable & tuber, origin of life plant into the
territory of the Republic of Indonesia

. Permentan 03/PermentariOT.140/1/2012 ,jo 60/PermentardOT.140//9/2012 : Impgrt
Recommendation for Horticulture Producper 28 September 2012



Challenges of Standard & Regulation of Food Trade in G

BUITDING THE FUTURE" roR TRACE

Key International Standards:
U Codex Standards (CAC)
U GRAS, ADI, etc
u ISO Standards (9000, 9001,14000, 22000,26000) FSSC 22000,
PAS 220, etc
U SPS
U HACCP, GMP,, etc.




Challenges of Noitariff Measure In destination Countrie:

W

oA

10.

11.

Palm oil labeling in Australia could become a reality if bill passes (2010)

French supermarket to remove palm oil from foods (2010)

Countries form European Palm Oil Council in attempt to counter criticism of industry's
environmental record (2011)

Rejection of imported Indonesian food products in India because of the label printing (2012)

US government has issued a notification from the environmental protection agency (EPA) on fue
standard from the renewable resources. The notification says that the vegetable diiofuel from
Indonesian palm oil has not yet met the standard for renewable resources. The standard for
greenhouse effect set by EPA for biodiesel and renewable diesel from palm oil is at a minimum c
20% (2012)

FDADOH Taiwan (Nashushoushizi0991303642 29 November 2010: as pérJanuary 2011, FDA
DOH will check all Food products, Food Ingredients, Cutlery, Food cleaning materials, and Food
packaging before enter to Taiwan

EFTA (European Free Trade Association), December 2010, Prohibition four harmful substances
are usually contained in plastic products, etc..: lead, MCCPs (Meedthiain chlorinated paraffin), PC
(Pentachlorophenol), PFOAP€rfluorooctanicacid)

FSANZ Acryl amide and food. The major foods in which acryl amide have been detected include
fried or roasted potato products, coffee, and cerebbsed products (including sweet biscuits and
toasted bread).

European countries set the fertilizer residue threshold at 0.1 percent, Japan since 2009 has imp«
a tougher threshold of 0,001 percent

Japan rejected the Indonesian shrimp exported through a process unit in Vietnam as it contains
antibiotic enrofloxacinA inspection order (2012)

Rejectioh ofHalallogo by UEA (case hard jelly & canned fish) (2012) 23



Food Regulation , Sanitary arfthyto Sanitary (SPS) in destination Countrie

EU
A White Paper on Food Safety 2000

A EC No. 178/2002 of the European Parliament and of the Council of 28 January 2002 laying down
general principles and requirements of food law, establishing the European Food Safety Authority
laying down procedures in matters of food safety.

A EC No. 882/2004 Official controls performed to ensure the verification of compliance with feed an
food law, animal health and animal welfare rules,

A EC No. 852/2004 Hygiene of Foodstuffs

To

EC No0.853/2004 Specific Hygiene Rules for on the hygiene of Foodstuffs

To

EC No0.854/2004 Specific rules for the organization of official controls on products of animal origin
intended for human consumption

A EC. No.2073/2005 Microbiological criteria for foodstuffs
A EC 1010/2009 Catch certificate

A RASFRapid Alert System for Food and Feed

A

BRC
Aussie

A Biosecurityand Agriculture Management Act 2007(BAM Act)
A Holding order



Food Regulation , Sanitary arfthyto Sanitary (SPS) in destination Countrie

USA

A Federal Food and Cosmetic Act,

A Code of Federal Regulation (CFR) 123,

A BioterrorismAct(TBA) Publ ic Health Security & Bioterrorism
June 2002 , be implemented 12 December 2003

A Extended regulations of the 2002 Bio Terrorism Act will be mandatory starting on October 1, until the last day of
December 2012. Biennial Registration Renewal for Food Facilities will not be available on October 1,\2@12.
therefore will not be accepting food facility registration renewals at thistim& | ease check FDA’
http://www.access.fda.govat a later date orsign up for FSMA updatdse be informed when it becomes available.

A The FDA Food Safety Modernization Act of 2010 will change the way food companies do business in the Unitec
States. The law requires almost all food business (with the notable exception of small U.S. family farms) to estat
food safety plans consistent with the Hazard Analysis & Critical Control Points (HAACP) system and comply wit
certification standards.

A Auto Detention

Canada

A SafeFoodfor CanadiansAct, 2012 to replace:
1. the FoodandDrugsAct,

2. FishinspectionAct,

3. Meat InspectionAct,

4. CanadaAgricultural ProductsAct,

5. the ConsumetPackagingnd LabelingAct.
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http://www.access.fda.gov/
https://public.govdelivery.com/accounts/USFDA/subscriber/new?pop=t&topic_id=USFDA_206

Food Regulation , Sanitary ariehyto Sanitary (SPS) in destination Countrie

Japan

A Food Sanitation Lav2006

A Positive list regulation, 2006

A Monitoring Order (30%) & Inspection Order (100%)

China
A Food hygiene of the People’s Republic of Ch

Hong Kong
A Food Laws , 2007 (effective)
A Nut Fact label, 2010
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The number of notifications is up trend (RASFF)

Figure 8 - by notification classification

Figure 10 — 2000-2011 notifications by world region 3000 follow-up border rejection
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It canhavetwo meanings,whether the caseactually increasedor more
stringentexaminationand evaluation?

Most likely due to the developmentof inspectiontechnologies,making
It easierto detect
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Inspection technology is growing and more developed, the more
stringent regulations. Like for example, is currently trend to zero
tolerance for residue

Figure 4 - RASFF notifications on pesticide residues
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Source: RASFF Report 2011
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Figure 5 — Pathogenic micro-organisms in food and feed
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Common TBTs is faced by the Food Industry in global trade

Product
registration;
Authorisation Import & export
of new certification Compositional
ingredients, standards
food additives,
flavours

General
Contaminant labelling

limits

Analytical

methods Nutrition

labelling

www.foodindustry.asia

Hidden TBTs
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There has been an evolution in the industry and food trad

0 =

No ok

Now the mailn concern such as:

Liberalization Tariff is on going , but Tariff is still not balanced & sometimes unfair
Food Regulation is more stringent & Nerariff Measure increased. Protection &
competition through the application of NosrTariff Measure

Price of food material still 1 n high |
and related to climate change
Financial Crisis is still the Worl d’s

Consumers are increasingly concerned about food safety, healtajal etc
Interconnected and easier to access information

Misleading information, Chemical phobia are still ongoing. Back to nature movement
trend in Developed Countries

Technology developments will be doubledged . Can support innovation and
competitiveness of new products . Instead, advances in technology will drive the Cou
to use it as a NosTariff Measure (for example, the more stringent checks by the
innovation of technology of residue analysis )

New from APEC 2012 (21 Countries) : Linkingfeemdly products with max 5% Tariff
(import duty), while 54 received as eefmiendly products.
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CAN SMALLHOLDER PRODUCERS EV
SUCCEED IN EXPORT SUPPLY CHAIN




Supply chain & Integrated System on Quality & Food Safety
(traceability).  torork

FORMFARM
o THACCP-——
Production
facili[y
Farming : > Post 4 Processing Distribution 4sMarket ++ Consumer
5 Har vesit
5 | handling 1 1
GFP| | T GMP GCP
Ar | GHP A

Post Harvest

Mutual Recognition Arrangement (MRA)

Notes : HACCP HAZARD ANALYSIS CRITICAL CONTROL POINT
GFP = Good Farming Practices GDP = Good Distribution Practices

GHP = Good Handling Practices GRP = Good Retailing Practices
GMP = Good Manufacturing Practices = GCP = Good Catering Practices

All food industry must be ready, and can not be discriminated.

Pre Harvest H:arvest

Whether big company or Smallholders producer



The question Is, whether Smallholders Producer are rea

for evolution?
Can Smallholders do produce higjuality products for export markets
that meet social, consumers preference, environmental, food safet
and gquality standards ?

.Mostly they don’t have | egal

. Lack of management skill such as accounting, finance, etc.

. Lack of capability to meet the feasible industrial scale (resources
raw material, financial, coverage area, etc)

. Lack of knowledge, technology & innovation

. Lack of Food Safety knowledge or even awareness

. Lack of information & market access

w N

4
5
6

However, lack of accesgo the latest information and techniquescan
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How to win the competition?
Food Safety is a must

AVAILABILITY

AGOVERNMENT
AGO EXTERNAL
AGLOBAL CONDITION POLICY




Creating a Competitive Product

Natural

Resources

Arechnology
Annovation

Aonsume ADDED VALUE
preference INDUSTRY & PRODUCT,
AViarketing ’ TRADE SAFE ,

ollposs COMPETITIVE

Gov. Policy
& other
supporting
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ﬁ COLLABORATION AMON&-4 +CTO WIN THE GAME

A = ACADEMIC
B = BUSINESS
G = GOVERNMENT

C= CONSUMERS

10/16/2012
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BUSINESS, to build competitiveness and win the WAF

What ever
Big— Medium-
Smallholders producer

. Innovation by utilizing existing natural
resources to produce ValuAdded
Products and Typical / Ethnic Food, that is
Safe, Healthy, Indulgence & Convenience

. Utilizing technology development process
and raw material & ingredient®y do a
market Intelligence through exhibition ,
seminar, etc

. Right Price Strategy to get product with
Valuable & AFFORDABLE, and competitive

. Holistic campaign to increase loyalty.

. Understanding consumers' desire

. Providing the right product information
that can be used as a market advantage
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A Guide to Best Practice for Smallholder Producers to fu

BwN e

o1

the global requirement

Government to provide a legal identity
Mentoring program to increase their industrial capacity

. Assisting in technology & innovation and financial access

Capacity Building & Technical Assistance to comply Global Food
Regulation, Food Safety & Hygienic ProcedusMP

Assisting In the avallability of information and access to markets & supj
chain

. Building a collaborative program among all stakeholders, but based on

business approachinstead of Charity. To make them into the equitable
position and profitable

. Economic Partnership among Countries to minimize constraihsocial

status differences/gap

Through CSR Treat CSR as
, Instead of

“chari ty?”



ﬁ WHAT TO DO for Smallholders Producers

w Undertake pilot project in exporting food\
products (for example) to demonstrate the
entire production chain

w Pilot project to be made starting from the
selection of candidate , commodity, etc. Then
do mentoring with discipline, ranging from the
application of technology, food safety,
financial management , market access, etc anc
till realization of sales, both local and export

w Mentoring can not get through seminars in the
classroom, but it's better direct assistance in
the field. Better assist small participant but
succeed, rather than targeting the big number

of participant involved , but nothing can be
succeed
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