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Through 3 QUESTIONS 

Enabling Services: The Critical Role of Infrastructure Services in  

Enhancing Overall Competitiveness 



What is Supply Chain Security? Question 1:   

Is Logistics Capability or Infrastructure 

a Factor In Foreign Direct Investment 

Location Choice? 

æ To determine the importance of 
logistics as a factor in influencing the 
choice of location when establishing a 
ŎƻƳǇŀƴȅΩǎ ƛƴǾŜǎǘƳŜƴǘǎ ŀƴŘ operations 

æ {ƛƴƎŀǇƻǊŜΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴ ƭƻƎƛǎǘƛŎǎ ŀǎ 
an example 

 



æ As MNCs invest with various motives (e.g., 
market seeking, asset seeking) and employ 
different strategies (e.g., low-cost strategy, 
differentiation strategy) 

æ Then, the World Bank index in itself may not 
suffice, we adapt it 

æ Singapore ranked 1st globally, followed by 
Hong Kong 

What is Supply Chain Security? World Bank Logistics Performance Index 2012  

PAST WORKS 



æ Six elements in the Logistics Performance Index developed 
by the World Bank: 
Å Efficiency of the customs clearance process 

Å Quality of trade and transport-related infrastructure 

Å Ease of arranging competitively priced shipments 

Å Competence and quality of logistics services 

Å Ability to track and trace consignments 

Å frequency with which shipments reach the consignee within the 
scheduled or expected time 

 

 

 

What is Supply Chain Security? The Logistics Performance Index 

PAST WORKS 



æ A more research-oriented Logistics Capability Index (LCI) 
with four elements: 

 

 

 

RESEARCH FRAMEWORK 

What is Supply Chain Security? A New Logistics Capability Index 
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