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Question 1:

THINK Executive Is Logistics Capability or Infrastructure
a Factor In Foreign Direct Investment

Location Choice?

LoGisTICS CAPABILITY AS A FACTOR IN

fﬁ:;féﬁf; EINVESTME_NT | & To determine the importance of
R logistics as a factor in influencing the
choice of location when establishing a
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m Ve PAST WORKS

World Bank!Logistics Performancedndex2012

& As MNCavest with various motives (e.g.,
market seeking, asset seeking) and empl sl
. . t
d!fferent.st_rategles (e.g., lowost strategy, Coompete
differentiation strategy

& Then, theWorld Bank index itself may not

Trade Logistics in the

suffice, we adapt it Global Economy

= Singapore rankedsliglobally, followed by
HongKong

The Logistics Performance Index and Its Indicators
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The kogistics Performancedndex
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& SiX elements in the Logistics Performance Index developed
by the World Bank:

Efficiency of the customs clearance process

Quality of trade and transpoitelated infrastructure

Ease of arranging competitively priced shipments

Competence and quality of logistics services

Ability to track and trace consignments

frequency with which shipments reach the consignee within the
scheduled or expected time
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A New logistics Capability dndex

e A moreresearchorientedLogistics Capability Index (LCI)
with four elements: Airport

Land transport
Rail transport

Seaport
Speediness Infrastructure: Physical infrastructure_Storage
reliability _ Custom speed
cost ICT infrastructure Documents needed
Project capability Custom cost
transparency
Logistics - ici
Segr’vices Logistics 'rIrE1fﬁCrI1(:e o Orf[
oualit Capability Impo 'SXPO
y Index (LCI) procedures

Laws & regulations
transparency
Incentives
manpower

Regulatory
Environment




